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TAX LAWS AS
GROWTH CATALYSTS

Taxation, often regarded as a challenge, offers startups a pivotal opportunity to enhance
financial resource allocation and drive sustainable growth. Ranked among the top five
globally, India’s dynamic startup ecosystem, benefits from a meticulously designed tax

framework aimed at fostering innovation and entrepreneurship. Provisions such as tax

holidays, capital gains exemptions, and R&D deductions serve as critical enablers, allowing

startups to channel resources toward strategic initiatives and achieve long-term scalability.
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e R&D Incentives: Section 35(2AB)
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A Foundation for Stability

Tax Strategy

Under

investors can claim exemptions on long-term

Section 54EE, startups and their

capital gains by reinvesting the proceeds into

government-approved funds.

Why This Matters:
e Encourages reinvestment in high-growth
ventures.
» Reduces the financial impact of taxation on
investors, promoting sustained funding

support.



Angel Tax Reforms

The removal of the Angel Tax has addressed a major bottleneck for startups. By eliminating this
tax on funding raised above fair market value, startups can focus on raising capital without the

administrative burden of justifying valuations to tax authorities.
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